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American Institute Examinations 


May 12th and 13th have been selected as the 
dates for the spring examinations of the Ameri- 
can Institute of Accountants. Persons desiring 
to try the examinations should file their appli- 
cations not later than March 15th. 


Valuation of Bank Investments 


It has been reported that the comptroller of 
_ the currency has altered instructions to national 
bank examiners issued last summer with refer- 


ence to valuation of bonds owned by national 
banks. 


In August, 1931, the comptroller issued a 
statement that banks would not be required to 
charge off depreciation on bonds of the United 
States government, states, counties, or muni- 
| cipalities or of other bonds highly rated by 
standard investment-rating services. A charge- 
off of depreciation on defaulted issues was re- 
conte The requirement that 25 per cent. of 

epreciation on other bonds be charged off at 
the time of each examination remained in ef- 
fect. 

The comptroller is now of the opinion, it 
| was reported in January, that the collapse of 
the market for securities has reduced quoted 
prices for sound bonds to distress levels out of 
any relation to intrinsic values. Accordingly, 
he has taken the position that banks will not 
now be required to charge off depreciation of 
any bonds, except defaulted issues, with the 
qualification that the general condition of the 
bank or circumstances in a particular case may 
vary this ruling. 


American Institute 


Elections 


In the absence of protest the president of 
the Institute on February 1st declared elected as 
members and associates of the Institute the fol- 
lowing applicants who had been recommended 
by the board of examiners and approved by the 
council: 

Advanced to Membership: 

Harry P. Baumann, Chicago 

John M. Miller, St. Joseph, Mo. 

George F. Sampson, New York 

William A. Waymouth, San Juan, P. R. 
Admitted as Members: 

William J. Davis, Birmingham 

James J. Dougherty, New York 

Arthur C. Droegmueller, Chicago 

Edwin D. Frost, New York 

David B. Galloway, New York 

Everett P. Green, Tulsa 

William R. Hassard, New York 

Joel Hunter, Jr., Atlanta 

P. H. Kerr, Kansas City, Mo. 

Henry J. Lee, Providence 

René J. LeGardeur, Sr., New Orleans 

Carl W. Lutz, Chicago 

John F. McCabe, New York 

Laurence B. Maddison, Boston 

Ralph W. Muschett, New York 

Monteath Ruston, New York 

Alfred J. Simon, New York 

Willard A. Tripp, Chicago 
Admitted as Associates: 

Frank A. Beeton, San Francisco 

I. Edward Biller, Boston 

Joel D. Harvey, Boston 

Louis H. Keightley, Sioux City 


Co., Inc. 
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Maximilian C. Lenk, Jersey City 
Richard F. Lumbard, Dallas 
Robert Penn, Chicago 

Cecil W. Riggin, Memphis 

Robert F. Roberts, Beaumont, Texas 
Maurice H. Stans, New York 
Edward R. Stevens, Buffalo 
Kingsley Tufts, Los Angeles 


Book-selling Service 


The book-selling service inaugurated this 
year by the American Institute of Accountants 
has met with a gratifying reception. The Janu- 
ary, 1932, Bulletin and The Journal of 
Accountancy for January and February, 1932, 
contained announcements of the opening of a 
book shop on the ground floor of the Insti- 
tute’s building at 135 Cedar street, New York. 
In conjunction with the shop a mail-order ser- 
vice is being conducted, so that out-of-town 
accountants may order through the Institute 
technical books of all publishers, at regular 
prices. 

Orders for books began to reach the Insti- 
tute immediately after publication of these 
notices and many members have commented 
favorably upon the new service. 

The book shop is considered a particular con- 
venience to the many members and other ac- 
countants whose offices are in the downtown 
section of Manhattan, but the mail-order ser- 
vice is recognized as peculiarly advantageous to 
out-of-town members to whom no technical 
book store is readily available. The possibility 
of ordering all books on accounting and related 
subjects through a single channel obviates the 
necessity of writing direct to the various 
lishers of technical works to order books which 
are desired for offices and libraries. Books may 
be ordered by title and author only, if the 
name of the publisher in any case is not known 
to the purchaser. 

The brief experience of the book shop indi- 
cates that its service has stimulated the sale of 
the Institute’s own publications. 

The new venture into the field of book-sell- 
ing, it is believed, is a logical step in the In- 
stitute’s programme for publication and dis- 
semination of accountancy literature in which 
the library, The Journal gf Accountancy and 
the American Institute Publishing Co., Inc., 


participate. 
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C. P. A. Title in West Virginia 


Only accountants who have been awarded 
C. P. A. certificates by the West Virginia board 
of accountancy may be permitted to practise as 
certified public accountants in that state, ac- 
cording to an official interpretation of the ac-’ 
countancy act by the attorney-general in a let- 
ter to the board dated January 21, 1932. The 
accountancy law itself appears to contain no 
provision for recognition of C. P. A. certificates 
of other states, and the attorney-general infers 
that certified public accountants of other states 
who wish to practise under that designation in 
West Virginia must present themselves for ex- 
amination before the local board. It is pointed 
out also that the law provides residence or 
maintenance of a place of business in West 
Virginia as a prerequisite for examination for 
the certificate. Following is the full text of the 
attorney-general’s letter: 


January 21, 1932. 
Mr. David A. Jayne, 
President, West Virginia Board of Certified 
Public Accountants, 
Charleston, W. Va. 
Dear Mr. Jayne: 

We are in receipt of your inquiry in whi) \ 
ask if a certified public accountant of a foreign 
state may come into this state for the pu p 
making an audit and certify thereto as a pool. » 
countant without violating the law pert:ininy © ‘be 


practice of certified public accountants 
You also ask if persons who do not hid cer cates 
as certified public accountants under laws this 


state can make audits and certify to them os certi- 


fied accountants. 

The law governing certified public accountants is 
contained in the Code (ch. 30. art. 9). The quali- 
fication of any person to practise in this state as 
a public expert accountant, commonly designated and | 
known as a certified public accountant, is fully set 
forth in Code, 30-9-1. This section specifically pro- 
vides that all persons who desire to practise as certi- 
fied public accountants must secure a certificate from 
the state board of certified public accountants, that 
such persons must be over the age of twenty-one years 
and of good moral character, and that such persons 
must be either, first, citizens of this state, or, second, 
citizens of other states, but who have an office in this 
state. Section 2 of said article specifically provides 
that such certificate may be issued by the board only 
after a person has successfully passed an examination. 
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Specifically answering your first question, you are 
advised that a certified public accountant of a foreign 
state (1) must have an office in this state, (2) must 
successfully pass an examination held by the state 
board and (3) must secure from the state board 
a certificate before he may make an audit in this 
state as a certified public accountant. As to your 
second question, any person who makes an audit in 
this state and certifies to such audit as a certified 
public accountant, as a public expert accountant, or 
as a certified accountant, without having a certificate 
from the state board, is thereby violating the law. 

Permit us, however, to make this observation, that 
the law does not inhibit any person from making 
an audit in this state, provided such person does 
not certify to such audit as a certified public ac- 
countant, as a public expert accountant, or as a 
certified accountant. Moreover, the law as to certi- 
fied public accountants does not apply to audits of 
public offices under the supervision of the state tax 
commissioner who is ex officio the chief inspector 
and supervisor of public offices. 

Very truly yours, 
Howarp B. LEE, Attorney General, 
By W. NEFFLEN, Assistant. 


Stock Exchange and Corporation 
Reports 


Under date of January 12th the committee 
on stock list of the New York stock exchange 
sent a letter to the chief executives of corpo- 
rations whose securities are listed on the ex- 
change, outlining requirements with respect to 
accounting practices in annual reports and state- 
ments. Among the items was a provision that 
the text of the auditors’ certificate should be 
given when accounts have been audited by pub- 
lic accountants. Following is the full text of 
the letter: 

January 12, 1932. 
To the President 
Dear Sir: 

In line with our constant efforts to secure reason- 
able uniformity in annual reports for the benefit of 
listed companies, their shareholders, accountants, and 
the investing public, this committee is herewith ad- 
vising you of its general attitude as to the following 
features of such reports: 

(1) When the books and accounts have been 
audited by public accountants, the text of their 
auditor's certificate should be given. 

(2) The number of shares of capital stock, both 
common and preferred, authorized by the charter and 


the amount outstanding should be shown in the bal- 
ance-sheet. 


(3) The number of shares and the amount of 
holdings of own unretired stock and bonds should 
be separately disclosed, with indication of the valu- 
ation and the basis at which carried. 


(4) Surplus should be separated at least into 
capital surplus and earned surplus. If all surplus 
is earned surplus (representing realized profits) it 
should be so designated. 


(5) Any changes for the period covered in either 
capital surplus or earned surplus should be indi- 
cated by adjustments thereto. 


(6) Differences between cost and subsequent re- 
tirement or resale of the company’s own stock should 
be fully disclosed. This committee prefers that 
such differences be reflected directly to the capital- 
surplus account, especially where common stock, and 
preferred stock without compulsory retirement 
features are involved. There is, however, some dif- 
ference of opinion among accountants upon this 
point, and there are those among them who con- 
sider that such differences may properly be reflected 
in earned surplus instead of in capital surplus. 
Listed corporations are generally under agreement to 
submit future statements to stockholders in the same 
form as those contained in the listing application. 
Where it has been the practice of such corporations 
to reflect any so-called profits arising from these 
transactions through the capital-surplus account, this 
committee feels that it would be a violation of the 
agreement in question should any change in the prac- 
tice be made. Until further consideration of the 
matter, however, no objection will be made if cor- 
porations whose practice in this respect is not af- 
fected by the agreement to publish in the same form 
should follow the advice of their accountants upon 
this point, provided full disclosure of the source of 
such additions is given and that the transactions are 
included directly in the surplus account and not in 
the income account. 

(7) Full disclosure should be given of any change 
since the previous annual report in the basis of 
valuation in investments, inventories, or property ac- 
count. 


(8) Full disclosure of any change in the depre- 
ciation policy should be given. 
(9) If other income represents a substantial part 


of total income, the principal component items of 
other income should be disclosed. 


(10) This committee does not deem it advisable 
to establish at this time requirements as to the 
method by which revised or fluctuating rates of 
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foreign exchange should be reflected in the consoli- 
dated balance-sheets or earnings statements of listed 
American companies having foreign subsidiaries sub- 
ject to these factors, or in the parent-company state- 
ments of listed American companies themselves 
having assets, liabilities, or earnings similarly af- 
fected. Irrespective of the method followed, dis- 
closure should be given of the basis on which such 
items are reported. 

(11) A list of officers and directors should be 
included in the report. 

This circular letter is not intended to affect in any 
way cases in regard to the above points which al- 
ready have been taken up individually with this 
committee. 

Yours very truly, 
COMMITTEE ON STOCK LIsT 
J. M. B. Hoxsry 
Executive Assistant 


English-speaking Accountants in Paris 


The annual dinner of English speaking ac- 
countants in Paris was held at the Hotel Conti- 
nental, Paris, December 17, 1931. One hun- 
dred and seventeen persons were present. The 
guests of honor included H. L. H. Hill, presi- 
dent of the Institute of Chartered Accountants 
of England and Wales; H. Morgan, president 
of the Society of Incorporated Accountants and 
Auditors; William N. Taylor, president of the 
American Chamber of Commerce, Paris; C. G. 
Henderson, president of the British Chamber 
of Commerce, Paris; William L. Finger, Ameri- 
can Assistant Commercial Attaché, and A. H. 
Yeames, British Commercial Secretary. 


Following the loyal toasts C. H. Evans, who 
presided at the meeting, proposed toasts to the 
president of the institute and the president of 
the society. In the course of his remarks he 
referred to the association of English-speak- 
ing accountants in Paris during the past eight 
years. At the first annual dinner of the group, 
November 26, 1923, Mr. Evans said there was 
an attendance of eighty. The guests included 
Lord Plender and A. P. Richardson. Since then 
meetings have been held annually, he said, 
which have afforded opportunity for social in- 
tercourse among the English-speaking account- 
ants in Paris and their French colleagues, many 
of whom have already obtained by examination 
the new title of ‘expert comptable’’ approved 
by the state. Mr. Evans urged the English and 
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American accountants in Paris to avail them. 
selves of native assistance in building up thei: 
organizations, which he considered necessary ii 
they hoped to take full advantage of all oppor 
tunities of progress. 


Mr. Hill, in responding to the toast, spoke 
of the duties of auditors in view of legislation 
governing to some extent the form of finan 
cial statements and procedure of audit. Hi 
said that accountants should not be greatly con 
cerned with merely the minimum obligation: 
imposed by law, but rather should take the lead 
so that when fresh legislation is enacted ther 
may be by that time an established practice ir 
accountancy in advance of the requirements 0: 
present-day legislation. 


Mr. Morgan, in responding to the toast, spoke 
of the large part played by English-speaking ac 
countants in the development of professiona’ 
accountancy. The standards of ethics and con 
duct to which English and American account: 
ants have voluntarily and instinctively con 
formed are in his opinion largely responsible 
for their success. In illustration of his remark: 
he quoted as follows from Ethics of a Profes 
sion, published by American Institute Publish 
ing Co. ‘There are thousands of men to whor 
the written rule is ummecessary . . . An ac 
countant who will do things not quite in con: 
sonance with the best tradition will not do the 
best work.” Mr. Morgan said that there prob 
ably has never been a time when auditors oi 
public companies have been beset with so many 
doubts and difficulties, nor confronted wit 
such intricate problems as at present. He 
briefly discussed several phases of contemporary 
conditions which were particularly responsible 
for difficulties in the path of accountants. 


Toasts to the other honored guests were fol- 
lowed by a vote of thanks to the chairman, after 
which the meeting was concluded. 


Motor Accounting Company 
Changes Name 


The secretary of state of Delaware has re- 
ported amendment of the certificate of in- 
corporation of the Motor Accounting Company, 
on January 12, 1932, changing the name of the 
organization to General Motors Management 
Service, Inc. 
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New York and London Commercial 
Arbitration Service 


The American Arbitration Association and 
the American Chamber of Commerce in 
London have concluded codperative arrange- 
ments for a New York and London commercial 
arbitration service, according to an announce- 
ment of the arbitration association. 

The service is said to have been made avail- 
able beginning January 11, 1932. 

The president of the association, Lucius R. 
Eastman, states that the maintenance of the new 
service is one of the most important steps of 
recent years to benefit business men engaged in 
foreign trade, particularly in view of the recent 
abandonment of the gold standard by Great 
Britain and the imposition of high tariffs on 
imported goods, with the consequent possibility 
of differences arising out of contracts covering 
Anglo-American trade. 

The association will furnish details about 
arbitration clauses in contracts to permit the 
contracting parties to take advantage of the ser- 
vice, and about arbitration submission forms, 
tules of procedure, selection of arbitrators, cost 
of proceedings and legal enforcement of 
awards. 


Reduction of Overhead to be 
Discussed by Taylor Society 


The Institute has been requested to bring to 
the attention of its members a meeting of the 
New York Metropolitan section of the Taylor 
Society to be held on February 18th at the 
Fraternity Clubs, 22 East 38th street, New 
York. 

The subject of discussion will be ‘Control 
and reduction of overhead in relation to de- 
pression periods.” Walter Rautenstrauch, pro- 
fessor of industrial engineering, Columbia Uni- 
versity, will be the principal speaker, and Louis 
F. Musil, treasurer, Cities Service Company, 
will lead the discussion. 

The meeting will be preceded by a dinner 
at 6:15 p.m., the charge for which will be 
$1.75 if the reservation is made after February 
16th. A fee of 50 cents will be charged those 
who attend the meeting but are not present for 
the dinner. The secretary of the Metropolitan 
section of the Taylor Society is Marie Sealy, 
R. H. Macy & Co., Inc., 34th Street and Broad- 
way, New York. 


Verification of Inventories 


A special committee of the Atlanta chapter 
of the Georgia Society of Certified Public Ac- 
countants has published a report on the verifi- 
cation of merchandise inventories and the dis- 
play of this item in financial statements. The 
report occupies ten printed pages, in addition 
to an extended bibliography. 

Definitions of the term ‘merchandise inven- 
tories,” procedure in inventory verification, and 
the display of inventory in financial statements 
are discussed in the report. 

It has been announced that additional copies 
may be obtained at fifteen cents each from the 
treasurer of the chapter, L. F. Bennett, 354A 
Hurt building, Atlanta, Georgia. 


Bank Recommends Periodic Audit 


The following advertisement, recommending 
periodic audit of business firms by public ac- 
countants, appeared in the Spokane Chronicle 
of January 27, 1932, at the instance of the 
Old National Bank & Union Trust Company 
of Spokane, Washington: 


“PrkIODIC AUDITING—THE CHART 
AND COMPASS OF BUSINESS 


“The periodic audit, long recognized as an aid 
to sound banking, is equally valuable to business 
firms. It gives a comprehensive, up-to-the-minute 
picture of progress and of financial condition, and 
enables the management to plan a future based on 
accurate facts and figures. 

“It helps to maintain the proper relationship be- 
tween costs, sales, inventory and turnover. 

“It provides stricter budget control, and stabilizes 
organization, system and order. 

“It is a safeguard against the payment of unneces- 
sary and excessive taxes. 

“It reveals facts that enable a firm to check con- 
ditions of waste, laxity or dishonesty that might 
become more serious if they remain undetected. 

“It furnishes an outside viewpoint on operating, 


accounting and financial methods, frequently of the — 


greatest value. 

“It tends to keep business expansion within the 
limit of a firm’s financial capacity. 

“It contributes specialized knowledge and inform- 
ation on various important phases of business man- 
agement. 

“The Old National believes in and recommends 
periodic auditing and suggests that you discuss its 
benefits with a responsible public accountant.” 
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Banker Recommends Complete 
Accounting Reports 

“The logical medium for the assembly of the 
facts and figures on which the bank determines 
credit rating is conceded to be the report of a 
reputable firm of public accountants,” Alex- 
ander Wali, secretary of the Robert Morris As- 
sociates, stated in a recent address. “Auditors 
are, under existing circumstances, frequently 
embarrassed by the fact that their client objects 
to their pursuing certain lines of inquiry or 
making certain types of comment in their re- 
ports, and where such inquiry or comment is 
not absolutely essential, the auditors are natu- 
rally compelled to follow their clients’ wishes 
in the matter. A good auditor will, of course, 
urge his client in the latter's own best interests 
to permit him to make as comprehensive and 
informative a report as the situation seems to 
demand, but clients are often obdurate and in- 
sist on restricting the scope of the auditor’s 
work and the text of his report to the minimum 
which, in the client’s opinion, will ‘get by’ 
with the bank.” 


Independent Audit of Counties 
Recommended 


Periodical audits of the books of all county 
offices by independent auditors are strongly 
recommended editorially by the El Paso 
(Texas) Times of January 17th. The editor 
says, in part: 

“An audit is now made of county records by the 
county auditor’s office. It may or may not be per- 
functory. An outside audit should be thorough. It 
should consist not merely in checking figures but 
include a report of all the audit discloses of interest 
to taxpayers; where the money went and, particu- 
larly, why. 

“This would be helpful in revealing any big 
leaks, blunders or pay-offs in county government. 
Knowing such an audit would be made each year, 
or each two years, and that every item would be 
scrutinized, county officials would be on guard 
against wastefulness. 

“The beneficial effect would be not so much in 


checking up on the past as in safeguarding the 
future. 

“It would not be necessary to go outside El Paso 
for a firm of auditors to do this work. To suppose 
that auditors would have to be brought from some 
other city in order to insure a thorough and un- 
biased audit would convey an unwarranted inference 
against either the competence or the integrity of our 
local firms. 

“Audit the books, but give the work to a local 
firm. And award it to some firm for a reasonable 
fee not on a _  competitive-basis which might 
result in too low a figure and hence too little work. 
In this, thoroughness should be sought more than 
cheapness. 

“As for the expense. The Times is of the opinion 
that the right kind of audits would pay for them- 
selves, over a term of years, in savings. 

“The Times is of the opinion that citizens may 
call upon the county commissioners for an outside 
audit, specifying its need in connection with the tax 
levy, without going into the legal requirement of a 
citation of malfeasance in office.” 


Public Accountants Active in Hotel 
Accountants’ Association 


The list of officers, directors and committtees 
for 1932 of the Hotel Accountants’ Association 
of New York shows that several public account- 
ants occupy important positions for the current 
year. H. E. Muller is a member of the board 
of directors and chairman of the legislation, 
publication and library committee, of which M. 
Rappaport is a member. Louis Toth occupies 
a place on the programme, entertainment and 
reception committees; Frederic W. Squires is 
chairman of the technical committee, and 
William J. Forster is a member of that com- 
mittee. J. H. Stagg and Messrs. Forster, 
Rappaport, Squires and Toth are members of 
the accounting manual committee, the total per- 
sonnel of which numbers twenty-one. The 
membership of the Hotel Accountants’ Asso- 
ciation comprises hotel proprietors, accounting 
officers in hotels and public accountants whose 
clientele includes hotels. 


George O. May delivered a lecture entitled 
“The accountant and the investor” at North- 
western University, Chicago, January 11th, 
under the auspices of the William A. Vawter 
Foundation on Business Ethics. 


Clem W. Collins has recently been appointed 
a member of the capital budget committee of 
the Denver planning commission and a mem- 
ber of the tax committee of the Denver cham- 
ber of commerce. 
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COURT DECISION 


Accountants’ Claim for Services in 
Bankruptcy 


A, claim of accountants against a bankrupt 
estate was held prior to claims of or dividends 
to general creditors by the United States dis- 
trict court, district of Nebraska, in the matter 
of M. E. Smith & Co., Inc. (52 F. (2nd) 212). 
The court ruled that the accountants were en- 
titled to allowance of the claim as administra- 
tion expense from unpaid dividends in the 
court clerk’s hands. Following is the full text 
of the court’s opinion, embodying the report 
of a special master: 


In bankruptcy. In the matter of M. E. Smith & 
Co., Inc., bankrupt. On the application of the John 
M. Gilchrist Company for allowance and payment of 
a claim. 

Claim allowed, and payment thereof directed. 

The report of Herman Aye, special master, is as 
follows: 

This matter having been referred to me as special 
master, to hear the parties, take testimony, and re- 
port my findings of fact and conclusions of law, I 
report as follows: 

The application of the John M. Gilchrist Com- 
pany, certified public accountants of Omaha, sets 
forth in substance: That during the year 1927 and 
part of the year 1930, inclusive, the claimant, under 
authority of an order of the referee, made a detailed 
and comprehensive audit of the bankrupt estate for 
the purpose of revealing the true financial condition 
of the bankrupt; that, upon the sale of the assets, 
the claimant was authorized by the referee in bank- 
ruptcy to handle the accounts of the trustee, check- 
ing the receipts and disbursements monthly, recon- 
ciling the banks, computing the interest allowances, 
posting the cash recoras, making a typed monthly 
report thereof for the formal records of the trustee, 
and furnishing information to the trustee from the 
voluminous records of the bankrupt; that during the 
entire time of the trusteeship claimant made regular 
monthly examinations and reports for and on behalf 
of the trustee; and that there is a balance due of 
$1,029.75, for the accounting services so rendered to 
the trustee. 

The application further sets forth that in the 
summer of 1930 Mr. John M. Gilchrist, who ap- 
pears from the testimony taken to have been one of 
the partners who customarily acted for the claimant 
in the collection of its accounts, was abroad, and 


upon his return in September, 1930, found that a 
final dividend had been declared and the trusteeship 
terminated without claimant’s claim having been 
paid. 


Attached to the sworn application is a written 
statement of John U. Loomis, the former trustee in 
bankruptcy of M. E. Smith & Co., in which he sets 
forth that the claimant performed services for him 
as such trustee, consisting of making monthly bank 
reconcilements, posting cash book and checking of 
records during the period from January 1, 1927, to 
February, 1930; that such services were performed 
with the knowledge and consent of the referee in 
bankruptcy, and were, in the opinion of the former 
trustee, of the reasonable value of $1,029.75; that, 
as such trustee, he would have recommended the 
payment of the claim for that amount had such a 
claim been made during the administration of the 
bankrupt estate. The former trustee further sets 
forth that there is now on hand in the registry of 
the clerk of this court, on account of unclaimed 
dividends in this bankruptcy matter, the sum of 
$1,158.68, and the former trustee suggests to the 
court that claimant be paid said sum of $1,029.75 
by the clerk of this court, and that said amount be 
charged against the amount in the hands of the 
clerk which was paid to the clerk as unclaimed 
dividends. 


The undersigned took the testimony of Mr. Elton 
C. Loucks, one of the partners of the claimant firm, 
and it appears from his testimony that by and with 
the authority and consent of the referee in bank- 
ruptcy, and at the request of the trustee in bank- 
ruptcy, the claimant firm performed accounting ser- 
vice for such trustee in bankruptcy, and that there 
is a balance due for such services rendered the trus- 
tee of the reasonable value of $1,029.75. It further 
appeared from his testimony that Mr. John M. Gil- 
christ, one of the members of the firm, customarily 
presented the bills of the firm for payment of firm 
accounts, that said Gilchrist made a trip to Europe 
while the bankrupt estate was in the course of ad- 
ministration, and at a time when it did not seem 
probable that the estate would be closed before his 
return, but that it transpired that the final dividend 
to creditors was paid and the estate closed by the 
referee before the claim of claimant was presented 
to the trustee and referee for payment. 

I find, therefore, as a finding of fact, that the 
claimant did perform accounting services for the 
former trustee herein, with the consent and approval 
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of the referee during the years 1927, to and includ- 
ing a part of the year 1930, and that the reasonable 
value of the unpaid balance due said claimant is the 
sum of $1,029.75; that said claim was, and is, a 
valid claim against said bankrupt estate as an ad- 
ministration expense, and should have been paid be- 
fore the declaration of any dividend, or at least be- 
fore the declaration of a final dividend to the credi- 
tors, and that the claimant has not been guilty of 
laches or negligent delay in presenting its claim for 
payment, but the failure to present said claim to the 
trustee, and to have the same paid during the course 
of administration, was, and is excusable. The trus- 
tee should have seen to it that all expenses legiti- 
mately incurred by him in the administration of the 
estate were paid before the final dividend to credi- 
tors and the closing of the estate by the referee. 


CONCLUSIONS OF LAW 


Section 2 of the bankruptcy act (11 USCA §11) 
provides among other things that: “The courts of 
bankruptcy as defined * * * are hereby invested 
* * * with such jurisdiction at law and in equity as 
will enable them to exercise original jurisdiction in 
bankruptcy proceedings, in vacation in chambers and 
during their respective terms, as they were on July 
1, 1898, or may be thereafter held. * * * (15) make 
such orders, issue such process, and enter such judg- 
ments in addition to those specifically provided for 
as may be necessary for the enforcement of the pro- 
visions of this title.” 


In Collier on bankruptcy (13th Ed.) vol. 1, p. 39, 
the author says: “Equitable Jurisdiction. A bank- 
ruptcy court is a court of equity, seeking to administer 
the law according to its spirit and not merely by its 
letter. Proceedings in bankruptcy generally are in the 
nature of proceedings in equity, and frequently call 
for the exercise of full equity powers in the ascer- 
tainment and proper enforcement of the equities of 
the parties; where this is so, the court may apply 
equitable rules and will be governed by equitable 
principles.” 

Collier further says, volume 1, p. 43, par. (e): 
“There are two distinct classes of jurisdiction con- 
ferred upon courts of bankruptcy by this section: 
First, jurisdiction over the proceedings in bankruptcy, 
initiated by the petition and ending in the distribu- 
tion of assets among the creditors and the discharge 
of or refusal to discharge, the bankrupt, etc.” 

The above author further states, volume 1, p. 54, 
par. (j): “Practice in Bankruptcy Courts—Courts of 
bankruptcy are always open for the transaction of 
business. It is expressly provided in this section 
that the jurisdiction conferred upon courts of bank- 


ruptcy may be exercised, ‘in vacation in chambers and 
during their respective terms’ * * * *. The general 
tule that the power of a court to modify its orders 
expires with the term at which they are granted, 
does not apply to a bankruptcy court, as a proceed- 
ing in bankruptcy, from the time of its commence- 
ment until the final settlement of the estate, is but 
one suit.” 


Section 64b of the bankruptcy act (11 USCA § 
104(b) provides inter alia: ‘The debts to have 
Priority, except as herein provided, and to be paid 
in full out of bankrupt estates, and the order of pay- 


ment shall be: * * * (3) the cost of administration. 
eee” 


Section 62 of the bankruptcy act (11 USCA § 102) 
provides: ‘The actual and necessary expenses in- 
curred by officers in the administration of estates 
shall, except where other provisions are made for 
their payment, be reported in detail, under oath, and 
examined and approved or disapproved by the court. 
If approved, they shall be paid or allowed out of the 
estates in which they were incurred.” 

In Remington on bankruptcy, vol. 2, § 613, the 
author says: ‘Judge may dispense with referee and 
retain charge himself. Immediately upon adjudica- 
tion, the case is referred to the proper referee to 
take charge of the administration of the estate. The 
judge, however, may, if he so desire, retain direct 
charge of the case after adjudication, as he must 
do before adjudication, and may dispense with the 
referee.” 

The bankruptcy act itself, section 22a (11 USCA 
§ 45(a), provides: “After a person has been ad- 
judged a bankrupt the judge may cause the trustee 
to proceed with the administration of the estate, or 
refer it (1) generally to the referee or specially with 
only limited authority to act in the premises or to 
consider and report upon specified issues. * * * ” 

Wih reference to the payment of dividends, the 
bankruptcy act, § 66 (11 USCA § 106), provides 
among other things: “Unclaimed Dividends. (a) 
Dividends which remain unclaimed for six moriths 
after the final dividend has been declared shall be 
paid by the trustee into court. (b) Dividends re- 
maining unclaimed for one year shall, under the 
direction of the court, be distributed to the credi- 
tors whose claims have been allowed but not paid 
in full, and after such claims have been paid in full 
the balance shall be paid to the bankrupt.” 

In the note to section 2351, Remington on bank- 
ruptcy, dealing with the subject of summary jurisdic- 
tion of courts of bankruptcy, the author quotes as 
follows from the following cases: 
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In re Antigo Screen Door Co., 123 F. 249, 251 
(C. C. A. Wis.) “We take it that any court, whether 
one of equity, common law, admiralty, or bank- 
ruptcy, having in its treasury a fund touching which 
there is dispute, may, by virtue of its inherent pow- 
ers, determine the right to the fund thus in its pos- 
session. Jurisdiction in that respect is an incident 
of every court. * * * A fund so possessed is in cus- 
todia legis and right to it only may be asserted and 
determined in the court which possesses it.” 

In re McCallum, 113 F. 393, 394 (D.C. Pa.): “It 
seems to me that the present application in the ordin- 
ary case of a claim against a fund in the hands of 
a court, and such claims the court in possession of 
the fund has the right to hear and determine. It 
is an incident to the power to distribute, and, except 
where this power is expressly so limited by competent 
authority that a claim to a share of the fund must 
be sent to some other court for determination, the 
court that has possession of the fund is the proper 
tribunal to decide all controversies concerning its 
ownership.” 


In re Moody (D. C.) 131 F. 525, 529: “It is 
a familiar principle of equity jurisprudence that 
property in the custody of a court of equity is al- 
ways held by it in trust for those to whom it right- 
fully belongs; and the jurisdiction to inquire into 
and determine to whom it so belongs, and to that 
end to require all claimants thereto to present their 
claims within a stated time, or be barred of any in- 
terest in or right to the property, is inherent in every 
court of equity.” 

In re McBride & Co. (D. C.) 132 F. 285, 286: 
“The jurisdiction conferred on courts of bankruptcy 
by section 2, subdivision 7 of the act over bankrupt 
estates, ‘to determine all controversies in relation 
thereto,’ is applicable to proceedings of this nature, 
where the property is actually in the possession of 
the court or its officer, and is subject to distribution 
under its directions.” 

In re Orona Mfg. Co. (D. C.) 269 F. 855, 856: 
The court, in dealing with the question of power 
of the court over unclaimed dividends, said among 
other things: ‘The dividends in question are not 
being dealt with in a final way. The referee has 
merely ordered that they be paid into court, where 
they can still be claimed by the creditors entitled to 
them, and, if not claimed, will, according to the 
usual practice, be eventually divided among other 
creditors of the estate, unless too small in amount 
to justify the expense and trouble of so doing. This 
method of disposing of such funds seems to me 
reasonable, and to be unobjectionable on constitu- 
tional grounds. It serves a very useful purpose in 


enabling trustees to close out estates completely and 
finally, and concentrates unclaimed funds in the 
hands of the court, instead of scattering them among 
many trustees. The power to direct the disposition 
of small residues in bankruptcy cases is incident to 
the general power over bankruptcy conferred upon 
congress by the constitution.” 


Discussion. 


It is clear that under section 22a of the bank- 
ruptcy act the court in this case could have ad- 
ministered the estate through a trustee without ref- 
erence to a referee. It is true that a trustee would 
have had to be elected for certain purposes; among 
other things to pass title to real estate, and to col- 
lect and distribute the assets of the estate. After 
the collection of all the assets and distribution 
of dividends to the creditors and the closing 
of the estate by the referee, and the approval 
of his acts by the court, the referee’s jurisdiction 
ends, but the jurisdiction of the court does 
not. Certain duties are, by the very terms of 
the act, imposed upon the court after the estate is 
closed, namely, under section 66b (11 USCA § 
106(b), “Dividends remaining unclaimed for one 
year shall, under the direction of the court, be dis- 
tributed to the creditors,” etc. While the exact pro- 
cedure for the distribution of the unclaimed divi- 
dends by the court is not pointed out, I see no 
reason why the court could not, and probably should 
not, direct the clerk to make a dividend sheet, give 
notice to creditors, and send out the dividends as 
provided in the last-named section. In that event 
the court would undoubtedly have power to make 
orders for the payment of the expenses of the distri- 
bution of the dividend. Other instances appear in 
the books of jurisdiction being exercised by the 
judge after the closing of the estate by the referee. 
In re Frank (D. C.) 278 F. 390, it appears that, 
after the bankruptcy estate had been entirely closed 
by the referee, the bankrupt petitioned to amend his 
schedules to change the name of a creditor payee of 
a promissory note. The court held that it had 
power to reopen the estate for that purpose, but that 
it was not necessary to exercise that power; that the 
court itself had such power and authority and ex- 
ercised it and allowed the amendment to be made. 
And, in re Graff (D. C.) 242 F. 577, 582, the 
court held that it was within the jurisdiction of 
the bankruptcy court to grant an application for 
leave to turn property over to the estate and sell it 
in order to remove any question as to title from the 
failure of such property to pass through the hands 
of the bankruptcy court while being administered 
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through the referee. The court said: “The appli- 
cation of Nevins for leave to turn the property over 
to the estate, and to sell the same, is within the 
jurisdiction of this court to carry out, in order to 
make title to those assets as to which property was 
vested in the bankrupt estate, and as to which any 
question as to title may exist from the fact that they 
have not passed through the hands of the bankruptcy 
court.” 


The court further held that, after the sale, the 
proceeds should not be paid to the bankrupt estate, 
but should be paid to one Nevins, who claimed that 
they were turned back to him in the bankruptcy pro- 
ceeding while being administered by the referee. 


As will be seen from the cases cited, ‘‘any court 
whether one of equity, common law, admiralty or 
bankruptcy, having in its treasury a fund touching 
which there is dispute, may, by virtue of its in- 
herent powers, determine the right to the fund in 
its possession,” and, as stated in some of the cases, 
“it is a familiar principle of equity jurisprudence that 
property in the custody of the court of equity is al- 
ways held in trust for those to whom it rightfully 
belongs, and the jurisdiction to inquire into and de- 
termine to whom it belongs, * * * is inherent in 
every court of equity.” 


It will be noted, too, that the judge could, in the 
first instance, have administered the entire estate 
without referring the case to a referee. It seems 
clear to me that the judge or court, as distinguished 
from the referee, must and does have power to 
further administer the estate in so far as it may be 
necessary, after it has been closed by the referee, 
where one has been appointed. 


The claim of the claimant herein is one which 
should have been paid before the payment of any 
dividends. The fund now in the hands of the clerk 
does not belong unqualifiedly to creditors. They are 
entitled to their dividends only after all proper ex- 
penses of administration have been paid, and no 
wrong is done them by now paying what is clearly 
a legitimate item of expense of administration, not 
previously paid. 

I find, therefore, as a conclusion of law: 

First, that the claim of the claimant is a valid and 
legitimate claim, to wit, an item of expense of ad- 
ministration, which should have been paid prior to 
the declaration of any dividends. 

Second, that said claim should now be paid out 
of the unclaimed dividends in the hands of the 
clerk; that the court has power and jurisdiction to 
so order claimant's claim to be paid out of the said 
fund, and should do so. 
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I am returning herewith the application of John 
M. Gilchrist Company for allowance and payment 
of claim as an expense of administration with 
recommendation of the former trustee attached, and 
also the order of reference.. 


Alfred C. Munger and Crossman, Munger & 
Barton, all of Omaha, Neb., for applicant. 


WOODROUGH, District Judge. 

This matter, on the 13th day of August, 1931, 
having been referred to Herman Aye, as_ special 
master, to report his findings of fact and conclu- 
sions of law, and having read and considered said 
report, said report and findings of fact and con- 
clusions of law are hereby ratified, approved, and 
confirmed. 

The court therefore finds: 

(1) That there is now in the hands of the clerk 
of this court the sum of $1,158.68, paid into the 
office of the clerk by the former trustee herein as 
unclaimed dividends. 

[1] (2) That the John M. Gilchrist Company is en- 
titled to have allowed for services performed for the 
trustee and for the benefit of this estate as an ex- 
pense of administration a claim for $1,029.75, which 
should be paid out of the funds above found to be 
in the hands of the clerk of this court. 

[2] (3) That through inadvertence said claim was 
not allowed and paid while this estate was being 
administered by the referee, but that said claim is 
and was entitled to priority of payment over the 
claims of or dividends to general creditors. 

(4) That the amount involved as compared to 
the amount of claims allowed against said estate, and 
the expense, time, and trouble involved in the re- 
opening of this estate, is such as to justify this 
court in exercising its discretion in refusing to re- 
open said estate for the purpose of allowing the 
payment of said claim. 

It is therefore ordered, adjudged, and decreed that 
this estate should not be reopened; that the claim 
of John M. Gilchrist Company for $1,029.75, for 
services performed for the trustee herein, and for the 
benefit of this estate, should be and hereby is al- 
lowed in the sum of $1,029.75, as an expense of ad- 
ministration; that the clerk is hereby ordered and 
directed to deduct from said amount of $1,158.68, 
first, the cost of this proceeding taxed as $ , 
second, a commission of 1 per cent., amounting to 
$11.58, and, third, to pay to the claimant herein, the 
John M. Gilchrist Company, the sum of $1,029.75, 
upon taking receipt in full from said claimant for 
said claim, and to pay to Herman Aye, as compen- 
sation for his services as special master herein, the 


sum of $———. 
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LEGISLATION 


Restrictive Accountancy Bill in 
Kentucky 


On February Sth an accountancy bill of the 
so-called two-class, restrictive type was intro- 
duced in the legislature of Kentucky. The bill 
would prohibit the practice of public account- 
ing except by certified public accountants or 
public accountants who had obtained certificates 
of authority from the board before January 1, 
1933. Certified public accountants of other 
states would not be prohibited from discharg- 
ing engagements within the borders of Ken- 
tucky arising as a result of their practice in the 
state of domicile. 


Appointments to the state board of account- 
ancy would be made by the governor, but the 
Kentucky Society of Certified Public Account- 
ants might recommend persons for appoint- 
ment. 


The bill would permit the board to issue 
recognition certificates to certified public ac- 
countants of other states if their original certi- 
ficates were obtained by examinations equiva- 
lent to those of Kentucky, or if the applicants 
had been in practice under the authority of such 
certificate for a period of ten years. 


Massachusetts Bank Audits by C.P.A.’s 


A bill has been introduced in the Massa- 
chusetts legislature to add certain sections to the 
general laws relative to the auditing of accounts 
of banks. The bill provides for election of an 
auditing committee at the annual meeting of 
stockholders of a bank. The committee would 
cause at least once a year, and oftener if re- 
quired by the commissioner, an examination of 
the accounts by a certified public accountant 
“not connected with said bank’ approved by 
the commissioner. The provisions with refer- 
ence to the scope of audit are as follows: “. . . 
a thorough examination and audit of the books, 
securities, cash, assets, liabilities, income and 
expenditures of the corporation, including an 
accurate trial balance of the depositors’ ledger, 
for the period elapsed since the preceding ex- 
amination and audit, or for such other period 
as the commissioner may prescribe. The said 
accountant shall personally direct and super- 
vise the making of said examination and audit, 
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except that, with the consent of the commis- 
sioner, he may verify a trial balance of the de- 
positors’ ledger made by the bank within six 
months, and, with the consent of the commis- 
sioner, such assistance as shall be necessary may 
be furnished by the bank. The accountant shall 
report to the auditing committee the result of 
his examination and audit, and at the next 
meeting of the trustees thereafter the committee 
shall render a report, which shall be read, stat- 
ing in detail the nature, extent and result of the 
examination and audit, and their report and 
the accountant’s report shall be filed and pre- 
served with the records of the corporation. The 
committee shall file with the commissioner a 
copy of the report of the accountant within ten 
days after its completion. The certified public 
accountant and the auditing committee shall 
certify and make oath that the reports made by 
them under this section are correct according 
to their best knowledge and belief. If the com- 
mittee fails to cause to be made an examination 
and audit, including the accurate trial balance 
of the depositors’ ledger as herein provided, the 
commissioner shall cause them to be made by a 
certified public accountant in such form and 
manner as he may _—_ and the expense 
thereof shall be paid by the bank.” 

Under another provision of the bill the com- 
missioner might himself make such an exami- 
nation upon request of the auditing committee 
in lieu of an audit by a certified public account- 
ant. 


Audits by C.P.A.’s Provided 
in New York Securities Bill 


In a bill introduced in the New York legis- 
lature providing for a division of corporate 
securities to regulate the sale of certain securi- 
ties within the state there is a provision that 
the department of state have authority to cause 
an examination of the books and records of 
dealers, solicitors, brokers or agents and to re- 

uire semi-annual audit of the accounts of such 
2 by a certified public accountant desig- 
nated by the commission. 

The provisions of the bill would not apply 
to governmental issues, securities listed on 
recognized stock exchanges or certain other 
classes of securities. 
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In cases which do come within the jurisdic- 
tion of the department it would have authority 
to make investigations, appraisals and audits 
before accepting securities for filing. In each 
case a detailed statement of assets and liabili- 
ties of the issuer, with an income statement and 
an analysis of surplus account, would be sub- 
mitted, in addition to other required data, to the 
department. The department would be em- 
powered at any time before or after the filing 
of any statement to designate a certified public 
accountant to examine the books and records 
of the issuer and report to the commission. 
The commission would fix the compensation 


of the accountant in advance, but his fees would 
be paid by the issuer. 


One of the restrictions of the sale of securi- 
ties which appears in the bill is denial of au- 
thority to sell stock at a price in excess of its 
par value, or no-par stock at a price in excess 
of book value, unless evidence is presented that 
net earnings have been not less than 5 per 
centum for a period of at least one year imme- 
diately preceding the application. 


The bill is designated as Int. 41. It was in- 
troduced in the assembly on January 11th but 
was later amended and recommitted. 


COOPERATION WITH BANKERS 


Missouri 


On several occasions the St. Louis chapter 
of the Missouri Society of Certified Public Ac- 
countants has arranged joint meetings with 
bankers of the city, but not until last fall was 
the plan adopted of proposing a number of 
specific questions which might be answered by 
representatives of the two groups. 


At a meeting on November 19, 1931, the 
accountants answered six questions offered by 
members of the local chapter of the Robert 
Morris Associates, and representatives of the 
bankers’ group then discussed six questions 
which the accountants had proposed. The text 
of the questions and answers and most of the 
discussion has now been made available. An- 
swers of accountants to questions of bankers 
are reprinted here for the information of mem- 
bers of the Institute and other accountants who 
may be concerned with preparation for similar 
joint meetings. The bankers’ answers to ques- 
tions put by accountants may be published in 
a later Bulletin. 


QUESTIONS SUBMITTED TO THE ACCOUNTANTS BY 
ROBERT Morris ASSOCIATES 
Question No. 1: 

(a) Merchandise purchased for ‘“‘new season's’ 
business, which was on hand when the in- 
ventory was taken, and the liability therefor, 
are frequently omitted from the balance-sheet, 
although the information concerning the pur- 
chases is furnished in a footnote. In this 
case, title to the goods which actually have 
been delivered is in the purchaser. He is 
responsible for the goods, they are insured by 
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him and he is liable for them. Is not this a 
transaction which should be incorporated on 
the books and reflected in the balance-sheet 
regardless of the season in which the raw 
material is to be fabricated or sold? 


(b) What is the proper handling in a financial 
statement of merchandise on consignment? 
Answer: 

(a) “The conditions set are evidently designed 
with the intent of fixing ownership of and liability 
for the merchandise received and held in the one 
described therein as the “purchaser.” Such owner- 
ship and liability are accordingly premised, although 
one of the qualifications pointing to the establish- 
ment of the premises, viz., the fact that the purchaser 
insures the goods, is not relevant and does not aid 
in their establishment, inasmuch as the holder of 
consigned goods, acting only in the capacity of agent, 
is frequently required to insure the goods so held. 

“The conditions also premise, but by implication, 
that the transaction has not been recorded in the 
purchaser’s books of account. They are silent as 
to whether or not the purchaser has been billed for 
the goods and, therefore, as to whether the billing, 
if made, is currently or post-dated. For purposes 
of this discussion it is further premised that a post- 
dated billing has been made. 

“According to all teachings of accounting theory, 
this transaction should be recorded in the pur- 
chaser’s books of account upon receipt of the prior 
of goods or invoice. An asset has been acquired 
and a definite, not a contingent, liability has been 
incurred. Entry of the invoice before receipt of the 
goods merely sets up an intransit inventory asset; 
receipt of the goods ordered fixes the liability with- 
out an invoice; the post-dating on the invoice is 
one of its terms and does not alter the fact or the 


Bulletin of American Institute of Accountants 


amount of the liability. It follows as a corollary 
that in the purchaser’s balance-sheet the merchandise 
in question should be included among his inven- 
tories and the corresponding liability among his ac- 
counts payable. 


“So much for theory. 


“In bookkeeping and accounting, however, the 
practices of our clients are the circumstances which 
frequently alter our report cases. Many scasonal 
lines of business, notably the wholesale dry goods 
business, have the established custom of not record- 
ing transactions of the nature here under discussion 
until the beginning of the seasons for which the 
purchases were made. It is submitted that we can 
not compel a client to change his business practices, 
to record in his books of account any particular 
transaction. We can, and generally do, urge such 
changes. 


“Whatever our success or lack of it along these 
lines are, we are inescapably charged with the prepa- 
ration of a balance-sheet which will reflect with sub- 
stantial accuracy the financial condition of the 
client’s business as of a specific date, and transac- 
tions of the nature here discussed should unques- 
tionably be given effect in some way in this balance- 
sheet. If the transaction is not recorded in the 
books of account at the balance-sheet date, we 
should endeavor to convince the client of the de- 
sirability and propriety, if not the necessity, of in- 
cluding the value of the goods and the liability in 
the body of the balance-sheet. Failing of success in 
this direction. we can only and must insist on a 
balance-sheet footnote which will fully and clearly 
describe the conditions. 


“It has always seemed to me that nothing in a 
financial statement draws attention to a given situ- 
ation or condition with force equal to that of a foot- 
note. It is an immediate indication of something of 
unusual and significant importance and is an integral 
part of the statement. If the subject of such a note 
is unimportant there is no need of a note. 


“The certificate of audit or examination should 
also be considered in this connection. If the ad- 
vance purchases in question are fully and clearly 
covered in a balance-sheet footnote, and the effect 
of their omission from the body thereof on the cur- 
rent ratio is, therefore, readily calculable without re- 
course to any other source of information, there ap- 
pears to me to be no need of qualifying the certificate 
in any way. 


(b) “Since merchandise on consignment may be 
either consigned in or consigned out, and since the 
question does not indicate which condition exists, 
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consideration will accordingly be given to both con- 
ditions. 


(The balance-sheet of the consignee: ) 


“There is a distinct divergence of opinion among 
accountants regarding the necessity of recognizing in 
a consignee’s balance-sheet any liability for goods 
owned by others but held by him. There is cer- 
tainly no direct liability until the consignee has 
either sold or used such goods, in whole or in part, 
as the case may be. The true question, then, is 
whether or not the consignee has a contingent 
liability. My opinion in this connection may best 
be expressed by quoting from page 174 of William 
H. Bell’s volume on Accounting: 


‘It is contended by some that a consignee has 
a contingent liability for the value of goods con- 
signed to him, for the reason that in the event 
of failure to account for the goods they must be 
paid for. It seems to the author that if all the 
reasonable and customary precautions are taken 
against loss by fire, theft, or other casualty with 
respect to consigned goods as well as other goods, 
there is no more reason for recognizing a con- 
tingent liability on account of the possibility of 
loss of consigned goods than of any other goods. 

“Manifestly, if a concern is not protected by in- 
surance, and its movable property is not properly 
guarded, there is a constant contingency of loss 
of most of its physical assets. It follows that no 
such contingency needs to be recognized if it is 
reasonably provided for by insurance or other 
protective means; and that property held for 
others constitutes no exception. There is, there- 
fore, no contingency on account of consignments 
if the goods are insured and otherwise properly 
cared for; as a matter of fact there is not even 
the necessity of insuring the goods unless it is 
contemplated by the consignment agreement.’ 


“Since there is neither direct nor contingent 
liability on the part of the consignee, it would seem 
entirely unnecessary to include such consignments in 
his balance-sheet. 

“Of course, if the consignee is in any material 
respect violating the terms of his agreement or con- 
tract with the consignor, attention must be drawn 


to the condition in a footnote in the financial state- 
ment. 


“Furthermore, situations may conceivably exist in 
which the holding of consignments indicate import- 
ant changes in financial condition or in business 
policies. In such cases, the consignments might 
well be shown in contra accounts or suitably de- 
scribed in a footnote on the balance-sheet. 


(The balance-sheet of the consignor: ) 


“Goods consigned to others for sale remain the 
property of the consignor and are usually charged 
to the consignees on memorandum invoices at sell- 
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ing prices different from cost. Although such trans- 
actions should be treated on the consignor’s general 
books as charges at cost to a consignment outward 
account and corresponding credits to inventories, 
they are frequently entered as accounts receivable 
and sales at prices different from cost. Where the 
latter condition exists, unless the amounts involved 
be so immaterial as to be negligible, the accounts 
receivable and sales accounts must be adjusted by 
reduction, and the unrealized profit eliminated by 
including the consigned goods in the inventories at 
lower of cost or market. 


“As to the classification of properly valued con- 
signed goods in the consignor’s balance-sheet: 
Where the consignments are of  inconsiderable 
amounts, or even of material amounts if realization 
within a reasonable period of time appears probable, 
there should be no objection to including such con- 
signments with the consignor’s other finished product 
or trading stock; where it appears that realization 
from these accounts will be relatively slow and they 
are of material amounts, they should be set out in a 
separate caption among the inventories.” 


Question No. 2: 

(a) In a consolidated balance-sheet where the 
parent corporation during the year makes sub- 
stantial advances either by way of cash or 
merchandise, or other advances, to subsidiary 
or partly owned companies and when at 
statement date the amounts appear nominal, 
should not some mention in the certificate be 
made, indicating that during the year the ad- 
vances to subsidiaries, etc., reached an actual 
amount of so much but at statement date 
they were liquidated to the figure mentioned ? 


(b) A corporation had a subsidiary which had 
issued a block of its bonds with the guarantee 
of the parent company. The bonds did not 
mature until three years after present state- 
ment date. The auditor did not show con- 
tingent liability of parent company because 
the bonds were not maturing for three years 
from statement date. We claim liability 
should be shown when created. 


Answer: 

(a) “In view of the fact that inter-company ac- 
counts are eliminated in the preparation of a con- 
solidated balance-sheet, and outside liabilities of the 
group are shown therein, it seems obvious that no 
reference need be made, in a certificate accompanying 
the statement, to inter-company transactions consum- 
mated during a given period. 
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“I do not believe a certificate relating to a single 
balance-sheet of the parent corporation need contain 
any reference to inter-company transactions recorded 
during the period ended on the balance-sheet date, 
unless they are required to explain the basis for 
valuation of inter-company accounts at that date. An 
accountant’s certificate appended to a _balance-sheet 
is in reality an opinion as to the financial condition 
as at the close of business on a certain date and as 
disclosed in the statement itself. 


“If the accountant is satisfied with the valuation 
of inter-company balances which, of course, should 
be shown separately in the balance-sheet it is not 
his duty to mention in the certificate inter-company 
transactions consummated during the period if they 
appear to be regular and to have been made in the 
ordinary course of business. Furthermore, it must 
be remembered that the accountant’s engagement may 
call for a balance-sheet audit rather than a detailed 
one and it is quite likely that he may be able to 
satisfy himself with respect to the valuation of 
inter-company balances without a review of all trans- 
actions with subsidiaries during the period. How- 
ever, if it appears that the client has resorted to 
‘window dressing’ through inter-company accounts 
in order that it (that is the parent company) may 
show a favorable current ratio the accountant should 
call attention to the facts in a detailed audit report 
to which reference may be made in the certificate. 
In that event the banker is put on notice that the 
complete report should be read in conjunction with 
the certified balance-sheet. If a complete report is 
not rendered it may be necessary in some instances 
to resort to a long form certificate or call attention 
to the facts in footnotes on the balance-sheet. 


“I believe that as a general rule accountants would 
prefer that bankers call for and read the detailed re- 
ports. Furthermore, they will be pleased to confer 
with the bankers relative to statements prepared by 
them if the bankers will have their clients issue the 
necessary instructions. 


(b) “The contingent liability of the parent com- 
pany originated when the bonds were issued by the 
subsidiary company; hence a balance-sheet of the 
present company as of a date subsequent to the is- 
suance of the bonds. should contain a notation in 
reference to the contingent liability. It is obvious, 
of course, that a consolidated balance-sheet of the 
two companies need contain no reference to the 
parent company’s contingent liability as the fixed 
liability will appear in the statement.” 
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Question No. 3: 


It is the practice of some accountants to show con- 
densed profit-and-loss statement instead of 
spreading the items broad. Where the profit- 
and-loss statement is itemized, items may ap- 
pear which are very necessary for the bank to 
know about, for example, interest charges, sal- 
aries paid officers, etc. What is the attitude of 
the accountant regarding these items? Is he 
suppressing the information because it is his 
client’s statement, or is he disposed to give full 
statement of the facts? 


Answer: 


“It is not the practice of the public accountant to 
present a statement of profit and loss in connection 
with a so-called balance-sheet audit, that is, when 
the scope of the audit is restricted to accounts and 
financial records in so far as such accounts and 
records relate to assets, liabilities and capital. 


“However, a summary statement, or even a de- 
tailed statement of profit and loss, may be presented 
when test-verifications are made of accounts record- 
ing profit and loss supplementing the chief purpose 
for which the audit is undertaken, namely, the 
preparation and certification of a balance-sheet. 
Specific items such as officers’ salaries and like are 
not usually shown on a condensed or summary state- 
ment of profit and loss. 


“A statement should not, as a rule, be presented 
by the public accountant that has not been prepared 
on the basis of audited records. Under certain con- 
ditions the auditor may present a statement that 
has not been prepared on the basis of audited 
records. However, notation of that fact should be 
made in the statement. Preferably, the notation of 
that fact should be made as part of the heading of 
the statement. 


“There is no hard-and-fast rule as to showing of- 
ficers’ salaries on a statement of profit and loss, al- 
though it is, under ordinary circumstances, the best 
Practice to show officers’ salaries as a specific profit 
and loss item. 


“It is to be noted that a portion of officers’ 
salaries may be properly included as ‘supervision’ 
under ‘cost of manufacture’ when an officer devotes 
all or part of his time to supervision of manufactur- 
ing operations. Again, when a set-up of expenses 
is made under separate classifications for selling ex- 
penses and for administrative expenses, a portion of 
officers’ salaries may properly appear under the sell- 
ing expense classification set-up. Thus, officers’ sal- 
aries may appear in three classifications of the state- 
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ment of profit and loss; (1) cost of manufacture; 
(2) selling expenses; (3) administrative expenses. 


“It is the common practice of the accountant to 
show interest as specific items on the detailed state- 
ment of profit and loss. Interest may be shown 
‘net’ when the amount deducted is of minor im- 
portance. The best practice is to show interest in- 
come under the heading of ‘miscellaneous income’ 
and interest expense under the heading of ‘miscel- 
laneous expenses and losses.’ Interest and other 
special items, such as depreciation and the like ap- 
pear, as a general rule, as specific items. 


“The amount of detail appearing in a statement 
of profit and loss depends somewhat upon the pre- 
supposed use to be made of the report. A report 
prepared for general circulation outside of the client's 
organization may not contain the same detailed in- 
formation as a report prepared, on the other hand, 
for a limited distribution for management purposes 
and like. 


“However, it is not the practice, nor is it the in- 
tent of the auditor to suppress information respecting 
profit and loss or other items. The public account- 
ant is disposed at all times to present a full state- 
ment of facts. An item of officers’ salaries may or 
may not be an essential statement of fact. If the 
auditor is aware that special importance may be at- 
tached to a profit and loss item, or, if, in his 
opinion, there is necessity for bringing any such item 
into relief, the normal practice is to designate the 
item as a specific item on the statement of profit 
and loss, even when a condensed statement is made. 


“In reviewing this answer it is to be noted, in 
respect to condensed or summarized statements of 
profit and loss: that under certain conditions it is 
good practice to present such statements; in respect 
to officers’ salaries, interest, and other profit-and- 
loss items: that the auditor charges himself with 
the responsibility, in connection with the statement 
of profit and loss, of presenting detail that, in his 
opinion, correctly reflects essential information; that 
he ‘does not suppress information because it is his 
client’s statement, but is disposed to give full state- 
ment of facts.’ ” 


Question No. 4: 


A. B. Smith operates a manufacturing business 
known as the Smith Mfg. Co., which is unin- 
corporated and of which he is the sole owner. 
In making an audit of this business, how far 
would the auditor go in determining and setting 
out in his report the personal liabilities of 
Smith outside of his business? For example, 
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he might be indulging in extensive stock market 
operations or real estate transactions that would 
tempt him to withdraw capial from his business 
at crucial times to protect equities in such oper- 
ations. 


Answer: 


“In the case of a sole proprietor there is no doubt 
that the auditor will take it upon himself to inquire 
into the financial position of the individual not only 
from a business but also from a personal standpoint. 
The procedure to be followed in each case will 
largely depend upon circumstances, but will consist 
in the main, of a thorough discussion with the client 
of his financial affairs, to be followed by the draw- 
ing of a certificate setting forth that he does not 
owe any debts, either direct or contingent, aside from 
those which he lists in the certificate. The certifi- 
cate, of course, must be signed by him. In the 
absence of fraud it is believed that the procedure 
outlined will disclose any information desired by the 
auditor and will produce satisfactory results. If 
fraud is suspected, the accountant will do well to 
withdraw from the case. 


“If the auditor finds the client to be involved 
financially outside of his business, it is his duty to 
bring such a fact to the attention of the prospective 
creditor in an appropriate way. The question is a 
delicate one and must be handled with a great deal 
of tact in actual practice.” 


Question No. 5: 


How far does the accountant go in attempting to 
develop contingent liabilities arising from con- 
tracts, leases, and similar transactions? 


Answer: 


“The general answer to this question is that the 
accountant in a balance-sheet audit makes every ef- 
fort to discover and disclose liabilities of every 
description. 

“Contingent liabilities arise principally from con- 
tracts, guarantees, discounted paper, and lawsuits 
pending. 

“In verifying the liabilities under contracts, the ac- 
countant makes excerpts of all important contracts 
and determines therefrom the amount of the liability 
under (a) purchase agreements for merchandise, (b) 
repurchase agreements in respect of securities, etc., 
and (c) contracts calling for large expenditures in 
the immediate future. 

“Many large companies maintain in the secretary’s 
office a well indexed record of all contracts which 
is always available to the accountant. If no such 
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record is maintained and the contracts are in the 
custody of a number of officers, the accountant 
would ask each of the officers for a complete list of 
all contracts in his custody. Each officer would, of 
course, be expected to state over signature that the 
list was a complete statement of all contracts in his 
possession. 

“It should also be mentioned that during the ex- 
amination of the books and records the accountant 
frequently finds transactions not of a routine nature. 
His inquiry into the details of such transactions will 
usually disclose the existence of the contracts ap- 
plicable thereto. 

“Guarantees of securities of partly owned com- 
panies and endorsements of customers’ paper are fre- 
quently encountered. The accountant during his ex- 
amination inquires into the company’s relationship 
with partly owned companies and always attempts 
to obtain balance sheets of such companies. A 
scrutiny of these balance sheets and a discussion with 
the client of the liabilities shown thereon usually 
discloses such guarantees. Contingent liabilities in 
respect of endorsements of customers’ paper are 
ascertained by correspondence with the clients’ 
bankers and by an examination of the correspondence 
files in the credit department. 


“The accountant makes every effort to determine 
the liability for discounted paper by correspondence 
with the clients’ bankers and by an examination of 
the cashbook, notes receivable account, and the in- 
terest account. 


“T recall one case where it was the company’s prac- 
tice to close the accounts receivable with notes which 
were immediately discounted at the bank. The 
notes were not recorded on the books, and the 
entries in the cashbook indicated that the accounts 
receivable had been collected. The bank, when 
asked for such liabilities, failed to state that it was 
holding about $75,000 of discounted paper, but dur- 
ing the examination of the interest account the ac- 
countant noticed charges for interest not applicable 
to the company’s bank loans. Upon inquiry the ac- 
countant was advised by the client's staff that these 
interest charges were on discounted notes. The 
matter was again taken up with the bank and the 
necessary information was secured. 

“The liability for lawsuits pending is generally as- 
certained by the accountant by discussion and corres- 
pondence with the company’s attorneys. 

“The minute book which is examined by the ac- 
countant is usually a prolific source of information 
relative to contingent liabilities. It should also be 
mentioned that a certificate is always obtained from 
the company’s officials setting forth the estimated 
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liabilities in respect of contracts, guarantees, dis- 
counted paper and lawsuits pending. 


“There is another contingent liability peculiar to 
oil companies. A lease is sometimes purchased for 
a total consideration of, say, $500,000 of which 
$200,000 is paid in cash and the remaining $300,000 
is paid in oil as produced. In this case the ac- 
countant would be obliged to mention this contin- 
gent liability on the balance-sheet as the oil com- 
pany would receive only, say, 50% of free oil until 
such time as the liability payable in oil was liqui- 
dated. The accountant can ascertain the amount of 
this liability by reference to the records of the crude- 
oil production department.” 


Question No. 6: 


Is it considered ethical by the accounting profes- 
sion for an accountant to place himself in a 
position of an advocate and intercede on behalf 
of his client for a line of credit from a bank? 
Does not such an attitude tend to bring into 
question the impartiality of the audit? 


Answer: 


“The profession of accountancy as a profession is 
based upon impartiality. Without such a basis ac- 
countancy could never attain the rank of a pro- 
fession. This has been the rich soil in which 
accountancy has prospered. I feel that there is no 
profession in which the cause of impartial opinion 
is so jealously guarded as in the accounting pro- 
fession. 


“An advocate is considered as one who espouses or 
pleads a cause for another. While it is true that 
the accountant at times must assume the role of ad- 
vocate in such matters concerning tax problems, legal 
disputes involving accounting problems and the like, 
it appears that the accountant who places himself in 
the position of an advocate on behalf of his client 
for a line of credit is acting unwisely even though 
he may impartially present the facts. Through his 
advocacy he might be considered by others as espous- 
ing only one side of the cause which in all prob- 
ability would lead the banker or creditor to assume 
that the accountant is partial in the matter. 


“Viewing this proposition as one involving ethics, 
I feel that the accountant might not be considered as 
violating the ethics of the profession but in my 
opinion is acting very unwisely. This question ap- 
pears to me to be one not necessarily involving 
ethics but wisdom or good sound judgment on the 
part of the accountant.” 
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New York 


At a meeting of the New York State Society 
of Certified Public Accountants, November 16, 
1931, which members of the Robert Morris 
Associates had been invited to attend, the usual 
procedure was reversed and the entire session 
was devoted to responses by the bankers to 
questions asked by the accountants. Colonel 
Robert H. Montgomery, chairman of the New 
York State Society’s committee on codperation 
with bankers, presided. His introductory re- 
marks and the entire discussion have been re- 
printed in pamphlet form for distribution to 
the members of the society. The text fills 
fifty-three pages and it has been announced that 
copies of the pamphlet may be obtained at 25 
cents each from the offices of the society. 


Pennsylvania 


Chapters of the Pennsylvania Institute of 
Certified Public Accountants have held joint 
meetings with local bankers to discuss problems 
of mutual interest, and recently the question- 
and-answer method of discussion has been in- 
troduced. In the last edition of the Pennsyl- 
vania Institute’s official bulletin two questions 
submitted by members of the Robert Morris 
Associates at recent meetings are reprinted for 
the information of members. The questions 
are as follows: 


Question No. 1: 

Realizing that in audits, as in most other things, 
a concern gets about what it pays for, to what ex- 
tent is a reputable auditing house justified in cutting 
down the scope of its work so as to meet the price 
which the client is willing to pay? This is a dif- 
ficult point to answer in generalities, but it is perti- 
nent at the present time, as in reading over auditors’ 
complete reports recently the trend seems to be 
toward cutting down the amount of verification 
work; while on the other hand from the standpoint 
of the company having the work done, it is not a 
cheap undertaking at best. 


Question No. 2: 

A recent audit contained neither an expression of 
opinion nor a certificate. The attention of the 
auditors was called to the omission and they stated 
that they preferred not to express any opinion or 
attach a certificate. It is their opinion that the banks 
are interested in getting the facts rather than in their 


opinion. In this connection the difficulty of taking 
an accurate inventory was mentioned. If the auditor 
feels unqualified to express an opinion after work- 
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ing on a company’s books, is the banker in a posi- 
tion to do so, and can he justify a loan on such a 
balance-sheet ? 


STATE BOARDS OF ACCOUNTANCY 


Missouri 


Edward Fraser was recently appointed by the 
governor of Missouri to serve his fourth term 
as a member of the board accountancy of that 
state. 


New Jersey 


The New Jersey state board of public ac- 
countants has announced that certified public 
accountant certificates have been issued to the 
following applicants: Casper B. Apple, Edward 
D. Bowman, Arthur Lawrence Brockway, 
Herman Broder, Frederick Cezar, Pierre L. 
Chambellan, Arthur A. Clay, C. Irving 
Dennett, John A. Farrar, Benjamin H. Garb, 
Abraham B. Greenberg, Morris S. Handler, 
Samuel Herzlinger, Edward A. Kiacke, Milton 
Eugene Mandel, Harry M. Mand, Isaac Mann, 
John Joseph Morgan, Saul Picon, Henry 
Rosalsky, Abraham F. Rothfeder, Morris 
Rubenstein, Morris Seifer, Murray Simon, 
Harold B. Simpson, Rodney Fielding Starkey, 
Frank Thoburn, Henry Varay, Abraham 
Wellen, Jack Zingler and Robert Davis 
Seagraves. 


Pennsylvania 


Horace P. Griffith and Robert L. Wallace 
have been reappointed members of the Penn- 
sylvania state board for examination of public 
accountants. William F. Marsh, Pittsburgh, 
and Henry W. August, Philadelphia, have been 
appointed to fill the vacancies caused by the 
resignations of Frank Wilbur Main and Joseph 
M. Pugh. The governor has not yet appointed 
anyone in the place of John MclI. Smith, who 


has also resigned. Robert J. Bennett will con- 
tinue as secretary. 


Announcement has been made that the 
following persons were successful at the No- 
vember, 1931, examinations for the C. P. A. 
certificate of Pennsylvania: Lewis D. Byerly, 
Archibald Duncan Bruce, Arthur Russel Camp- 
bell, Roland Johnson Christy, LeRue Colwell, 
Leo P. Cooney, Cornelius L. Cullen, Robert G. 
Dreslin, Arthur Reinhold Englehart, Carl 
Abram Fretts, Henry John Halliwell, Walter 
Simon Hiester, John A. Hollingsworth, Russel 
S. Hunsberger, Paul Katzen, Abram S. Kimmel, 
Harold J. King, Bernard E. Kopple, B. Sidney 
Krantz, Joseph Charles Langer, Joseph F. 
Leap, J. Stanley Lenox, Nathan S. Lepoff, 
Frank Hastings Letzkus, Jr., William Moreland 
Maneese, John Francis Regis McCartan, Henry 
Philip McCrory, Albert Howard Miller, 
Donald Palmer Morgan, Samuel J. Needleman, 
Ellsworth Carter Palmer, Walter Raymond 
Parshall, Thomas May Peirce, Jr., Harry 
Franklin Raudenbush, Jr., Charles Milton Rice, 
Daniel Wilson Rissinger, Gordon Bruce 
Schaefer, John H. Schenck, Henry Thomas 
Schug, Jack Amwake Shindle, Norman Harding 
Tracy, Howard Turkheimer, Jr., Judson Leroy 
Vosburg, Robert Lincoln Weller, Roy Ellsworth 
Williams, Roy Arnett Wright. 


Tennessee 


Robert L. Bright has been elected president 
of the Tennessee state board of accountancy, 
D. E. Short, Jr. has been elected secretary, and 
W. D. Marshall has been appointed to suc- 
ceed Edward S. Elliott as a member of the 
board. 


On January 28th Will-A. Clader, Philadel- 
hia, addressed the Lions club of Del Rio, 
exas, on “Confidence of the investor.” 


Oscar R. Martin was recently appointed a 
member of the board of trustees of Bryan Me- 
morial hospital, Lincoln, Nebraska. 
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NEWS OF LOCAL SOCIETIES 


New York State Society Discusses 
Appointment of Auditors 


The desirability of election of independent 
auditors by stockholders of corporations, in 
comparison with the present method of ap- 
pointment by the management, was discussed 
at a meeting of the New York State Society of 
Certified Public Accountants, January 18th. 
George O. May pointed out the advantages of 
election of the auditor by shareholders and 
Henry B. Fernald spoke on the unfavorable 
possibilities of such a practice. The advantages 
of appointment by the officers of a corporation 
were described by A. S. Fedde, and Morely S. 
Wolfe undertook to point out the disadvan- 
tages. Warren W. Nissley discussed the bene- 
fits which might be derived from election of 
the auditor by the board of directors and 
Norman E. Webster raised some objections to 
this proposal. Walter A. Staub, vice-president 
of the society, who was in charge of the pro- 
gramme, discussed the corporation law of 
Massachusetts which for many years has re- 
quired appointment of an auditor by the board 
of directors. Charles B. Couchman, president 
of the American Institute of Accountants, told 
of the interest in the subject which is being 
displayed in other states. 

After general discussion, it was the sense of 
the meeting that it would be unwise for ac- 
countants to advocate public action with res 
to selection of auditors, but that they should 


be fully informed of the advantages and dis- 
advantages which might ensue from certain 
proposed methods of procedure, so that if legis- 
lators or other interested parties should bring 
the matter to the fore the profession would be 
in a position to act effectively. 


Oregon Society’s Scholarship Awards 


A meeting of the Oregon State Society of 
Certified Public Accountants was held on De- 
cember 16th. Accounting books which had 
been selected under the scholarship award plan 
of the society were presented to students of the 
University of Oregon, State College and 
Oregon Institute of Technology. 

H. W. McIntosh spoke briefly on classifica- 
tion of accountancy services. 


Pittsburgh Accountants Oppose 
Retroactive Legislation 


The following resolution was adopted at a 
recent meeting of the Pittsburgh chapter, Penn- 
sylvania Institute of Certified Public Account- 
ants, after consideration of the question of pro- 
posed retroactive federal tax legislation: 

RESOLVED, That the Pittsburgh chapter of the 
Pennsylvania Institute of Certified Public Account- 
ants go on record as opposing any retroactive legis- 
lation pertaining to federal taxes, and that the secre- 
tary be instructed to send a copy of this resolution 
to the secretary of the Pennsylvania Institute of 
Certified Public Accountants. 


OBITUARY 


C. M. Burlingame 


C. M. Burlingame of Brooklyn, New York, 
died at his home on February 1st at the age of 
59. Mr. Burlingame was a charter member of 
the American Institute of Accountants and a 
certified public accountant of New York. At 
the time of his death he was engaged in special 
accounting work for the Electric Bond and 
Share Company of New York. For many years 
he held the position of general auditor, treas- 
urer and controller of the Royal Typewriter 
Company. At one time he was employed 
by the Underwood Typewriter Company as 
general auditor. Mr. Burlingame had also 
practised on his own account in New York. 
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Charles M. Neubauer 

Charles M. Neubauer, an associate of the 
American Institute of Accountants, died at his 
home at Summit, New Jersey, January 7th, at 
the age of 44. At the time of his death Mr. 
Neubauer was comptroller of the Federal Tele- 
gtaph and Kolster Radio groups, subsidiaries 
of the International Telephone and Telegraph 
Corporation. He was admitted to the Institute 
in 1920, and was at one time associated with 
the firm of Lybrand, Ross Bros. & Montgomery. 
Mr. Neubauer was a certified public accountant 
of Indiana and New Hampshire. 
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Harry Mason Smith 
Harry Mason Smith, a charter member of the 
American Institute of Accountants and a mem- 
ber of the Institute’s predecessor, the American 
Association of Public Accountants, died Janu- 
ary 16, 1932, in the Brooklyn hospital after a 


brief illness. Mr. Smith was 55 years old. He 
held a certified public accountant certificate of 
New York. He was formerly controller of the 
Remington Typewriter Co. and at the time of 
his death was a partner of the firm Campbell, 
Smith & Co. 


HERE AND THERE 


LeRoy F. Bennett and Roy Karshner have 
announced the formation of a partnership un- 
der the style of Bennett & Karshner, with of- 
fices at 354-A Hurt building, Atlanta, Georgia. 


Edwin W. Breyer, Cleveland, Ohio, an- 
mounces the removal of his office to 1413 
Williamson building. 


Black & Co., 902 Garrett building, Balti- 
more, have announced that Edward G. Shipley 
has been admitted to partnership in the firm. 


Eppler, Botz & Sangster, 60 John street, 
New York, announce the admission to partner- 
ship of Edwin D. Frost. 


Haskins & Sells announce that Andrew 
Stewart, New York, has been admitted to mem- 
bership in the firm. 


Haskins & Sells announce the appointment 
of Thomas H. Lawrence as resident partner at 
San Francisco, with offices in the Crocker 
building, to succeed John F. Forbes, who re- 
tired from the firm as of December 31, 1931. 


Haskins & Sells have announced the admis- 
sion to partnership of Orion N. Hutchinson 
of Charlotte, North Carolina. 


W. B. Lathrop, Chicago, announces the re- 
moval of his office to suite 755, Old Colony 
building, 407 South Dearborn street. 


Announcement has been made that the public 
accounting practice heretofore conducted by 
Geo. S. Olive under his own name and that of 
Pace, Gore & McLaren, will be conducted under 
the firm name of Geo. S. Olive & Co. The 
firm’s offices will remain at 328 Chamber of 
Commerce building, Indianapolis. 


Charles F. Rittenhouse & Co., Boston, an- 
nounce the removal of their offices to the First 
National Bank building, 1 Federal street. 
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Lawrence Scudder & Co. announce the open- 
ing of an office at 727 Hightower building, 
Oklahoma City. 

Paul S. Smith and W. J. O'Donnell, prin- 
cipals of the firm of George A. Smith & Co., 
Worcester, Massachusetts, announce that their 
practice will be continued without change of 
firm style because of the death of George 
Arthur Smith, December 28, 1931. 


Miller Bailey, Kansas City, has been appoint- 
ed a member of the federal taxation committee 
of the Kansas City Chamber of Commerce. 


Jean F. Barry, Dallas, after his appointment 
as assistant state auditor of the state of Texas, 
has designed and installed a system of account- 
ing for the department of state and has re- 
vised the form of state franchise-tax returns. 


Harold E. Bell was recently elected controller 
of the city of Sharon, Pennsylvania. He has 
been chosen as a director of the Sharon Kiwanis 
club. 


At the annual convention of the Louisiana 
Association of Personal Finance Companies, 
held at New Orleans, eg | 16th, Sidney S. 
Bourgeois, Jr., delivered an address on the pro- 
fessional accountant’s functions in the personal- 
finance field. 


Robert L. Chesnutt delivered an address on 
“Departmental profits” at a meeting of the 
Illinois Manufacturers’ Cost Association, Chi- 
cago, January 25th. 


Harvey C. Daines delivered an address on 
‘Financial planning” at a meeting of the Auto- 
motive Electric Association, Chicago, February 
2nd. 


“Budgetary control of church finances,” an 
article by Ralph G. Davis, Chicago, appeared 
in The Presbyterian Advance for January 28th. 


